Abstract
Foreign direct investments are considered to be one of the most important pillars of the economy of a country, especially of the economy of developing countries. Foreign direct investments provide the necessary capital for the economic growth and technological development of a country. In developing countries, emerging economies and countries in transition, foreign direct investments have become a very important source of economic development, modernization, employment and revenue growth. They are considered as an engine that gives power to the economy by helping in technology development, creation of new jobs and increase of productivity.
Foreign direct investments in Albania, as well as in other countries of Central and Eastern Europe are one of the new ways of Western capital penetration, especially during the transition toward a market economy.
Before the 90s Albania was the poorest country in Europe, because of the economic and social system. At that time the economy was based on state property, it was centralized and state controlled.
The main aim of this paper is to reflect the situation of FDI in Albania over the years, that is their geographical and sectional distribution as well as maximum and minimum values from 90s until now.
Foreign Direct Investments in Albania according to the State of Origin
During 2013 the state of origin of most FDI in Albania is Greece with 1.1 milliard euro or 31% of the total. Other important states with regard to FDI are Austria (11%), the Netherlands (10%) and Turkey (8%). An interesting fact to be mentioned is the value of FDI of Italy and the Czech Republic for 2013 which appear negative, this means that there are investors who had invested previously in Albania and who in 2013 have transferred their investments to the country of origin or other countries. It is worth to be mentioned the situation in the sector of "Manufacturing Industry" and the "Production and distribution of electricity, gas, steam and hot water" where foreign direct investment in 2013, unlike previous years indicate negative values, which means the withdrawal of foreign investors from these sectors. 
Foreign Direct Investments according to economic activity

Business climate and foreign investments in Albania
Why investing in Albania? The government is engaged in identifying and finding new sources that will ensure sustainable development of Albanian economy. Ongoing reforms aim to increase the efficiency of administration, tax collection and to fight corruption. Attracting foreign investments, especially in sectors where Albania has a real potential, will remain a priority for the future development of the economy.
Energy, tourism, agribusiness, mining industry, and ICT are sectors with great priority for investments in Albania. According to the World Bank report "Doing Business 2012", in the "Ease of doing business", Albania was ranked in the 82th place out of 183 economies. In "Getting Credit" and "Protection of investors", Albania was ranked respectively in the 24th and in 16th place, being among the best reformers.
ALBANIAN ECONOMIC COMPETITIVNESS
Current Progress is evident by another significant indicator that is "Index of Economic Freedom" which was published by "The Heritage Foundation" and "Wall Street Journal". According to the Index of 2012, the economic freedom in Albania is 65,1 which ranks it in the 57 th place among 164 countries / economies in the world. The level of economic freedom is increased by 1.1 points compared to the end of the year report, where Albania was ranked in the 70 th place with 64 points. and Italy. Meanwhile, another significant part of FDI, especially in recent years comes from Turkey, which investments trend grow year after year. While very small percentage (compared to the total) occupies the United States of America and Germany.  Foreign direct investments are oriented toward commerce, and are followed by industry, mainly processing industry and then construction and transport. FDI in commerce are generally import-export, and the rest are in industry and industrial capital investments. The sector with the smallest influence, in terms of distribution of FDI is agriculture, mainly because of the problems that this sector has, that is the ownership issues and transformation and rehabilitation of desolate land.  Regarding the territorial distribution of FDI, they are concentrated in two main cities, Tirana and Durres, because Tirana is the capital of Albania and Durres has the largest port in the country.

The level of FDI in the last two decades has had its variations, but in general there is an increasing tendency for these kinds of activities, due to the business climate that Albania provides and the policies that favour foreign investors.  Foreign investments in Albania have brought their generally positive effects that are: added value, employment, increase of productivity and economic development.
